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STATEMENT ON ISSUER’S ABSOLUTE RESPONSIBILITY

The Issuers having made all reasonable inquiries accept responsibility for the disclosure made in
this Prospectus and confirm that:

i. This Prospectus contains all information with regards to the Issuers and the Issue, which
is material in the context of the Issue and nothing has been concealed;

ii. The information contained in the Prospectus is true and correct to the best of our
knowledge and belief;

iii. The opinions and intentions expressed herein are honestly held; and

iv. There are no other facts and information, the omission of which makes this document
as a whole or any part thereof misleading.

For and on behalf of Issuers,

Awwal Modaraba

Karim Hatim
Chief Executive Officer
Awwal Modaraba Management Limited

-sd-

Syed Askary Haider Rizvi
Chief Financial Officer
Awwal Modaraba Management Limited

-sd-
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GLOSSARY OF TECHNICAL TERMS

Board The Board of Directors of Modaraba Company

CDA Central Depositories Act, 1997

CDC Central Depository Company of Pakistan Limited

CDS Central Depository System

CNIC Computerized National Identity Card

Commission/ SECP Secur i t ies and Exchange Commission of  Pakistan

Companies Ordinance Companies Ordinance, 1984

CVT Capital Value Tax

GOP Government of Pakistan

IPO Initial Public Offering

ITO Income Tax Ordinance, 2001

KSE Karachi Stock Exchange Limited

Modaraba Ordinance Modaraba Companies and Modaraba (Floatation and 

Control) Ordinance, 1980

Modaraba Rules Modaraba Companies and Modaraba Rules,  1981

Modaraba or AM AWWAL Modaraba or the Rabb-ul Maal

Modaraba Management

Company or the Modaraba Awwal Modaraba Management Limited or the Mudarib

Company or AMML

PBIC or Pak Brunei Pak Brunei Investment Company Limited

Registrar Modaraba Registrar of the Modaraba Companies and Modaraba, Islamabad

Securities Act Securities Act, 2015

Securities Exchange Any domestic stock exchange Limited

SST Sindh Sales Tax

TREC  Trading Right Entitlement Certificate

WHT Withholding Tax

SCRA Special Convertible Rupee Account

FPI Foreign Portfolio Investment

DIBPL Dubai Islamic Bank Pakistan Limited
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Definitions

Application Money The amount of money paid along with application for subscription
of certificates which is equivalent to the product of the Issue
Price per certificate and the number of certificates applied for

Issuer Awwal Modaraba

Issue Initial Public Offering of 25,000,000 Modaraba Certificates of
Awwal Modaraba (25% of the Total Paid Up Fund of the
Modaraba) at issue price of Rs. 10/- per certificate

Issue Price The price at which Certificates are being offered. The issue
price is Rs. 10/-

Certificates Certificates of Awwal Modaraba having face value Rs. 10/-
each unless otherwise specified in the context thereof.

Shariah Compliant Business A business which meets all of the requirements of Shariah Law
and the principles articulated for “Islamic Finance”
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1. APPROVALS AND LISTING ON THE SECURITIES EXCHANGE

1.1. APPROVAL OF THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Approval of the Securities and Exchange Commission of Pakistan (the “Commission ”) or the (“SECP”)
under Section 88(1) of the Securities Act, 2015 (the Securities Act) read with Section 87(2) thereof
has been obtained by Awwal Modaraba for issue, circulation and publication of this prospectus.

Disclaimer:

IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, THE SECP DOES
NOT TAKE ANY RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE MODARABA
AND ANY OF ITS SCHEMES STATED HEREIN OR FOR THE CORRECTNESS OF ANY OF THE
STATEMENTS MADE OR OPINIONS EXPRESSED WITH REGARDS TO THEM BY THE ISSUER
AND/OR THE MODARABA COMPANY IN THIS PROSPECTUS.

SECP HAS NOT EVALUATED QUALITY OF THE ISSUE AND ITS APPROVAL FOR ISSUE,
CIRCULATION AND PUBLICATON OF THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS
ANY COMMITMENT OF THE SAME. THE PUBLIC/INVESTORS SHOULD CONDUCT THEIR OWN
INDEPENDENT DUE DILIGENCE AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE
BEFORE SUBSCRIBING.

1.2. AUTHORIZATION FOR THE ISSUE FROM REGISTRAR MODARABA

Authorization has been granted under the Modaraba Ordinance for the floatation of the   Modaraba.
The Religious Board constituted under Section 9 of the Modaraba Ordinance has certified that the
business proposed to be undertaken by the Modaraba is not opposed to the injunctions of Islam.

1.3. CLEARANCE BY THE KARACHI STOCK EXCHANGE LIMITED
The Prospectus of the Modaraba has been cleared by KSE under regulation 5.5.7 of the KSE Rule
Book.

Disclaimer

· KSE HAS NOT EVALUATED THE QUALITY OF THE ISSUE, AND ITS CLEARANCE SHOULD
NOT BE CONSTRUED AS ANY COMMITMENT OF THE SAME. THE PUBLIC SHOULD CONDUCT
THEIR OWN INDEPENDENT INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF
THE ISSUE BEFORE SUBSCRIBING.

· THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITION BY KSE .

· THE CONTENTS OF THIS PROSPECTUS DO NOT CONSTITUTE AN INVITATION BY KSE TO
INVEST IN CERTIFICATES OR SUBSCRIBE FOR ANY SECURITIES OR THEIR FINANCIAL
INSTRUMENT, NOR SHOULD IT OR ANY PART OF IT FORM THE BASIS OF, OR RELIED UPON
IN ANY CONNECTION WITH ANY CONTRACT OR COMMITMENT WHATSOEVER OF KSE .

· IT IS CLARIFIED THAT INFORMATON IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED
AS ADVICE ON ANY PARTICULAR MATTER BY KSE AND MUST NOT BE TREATED AS A
SUBSTITUTE FOR SPECIFIC ADVICE.
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· KSE DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWEVER ARISING FROM
OR IN RELIANCE UPON THIS DOCUMENT TO ANY ONE, ARISING FROM ANY REASON,
INCLUDING, BUT NOT LIMITED TO, INACCURACIES, INCOMPLETENESS AND/OR MISTAKES,
FOR DECISIONS AND/OR ACTION TAKEN BASED ON THIS DOCUMENT.

· KSE DOES NOT TAKE RESPONSIBILITY FOR THE CORRECTNESS OF CONTENTS OF THIS
PROSPECTUS AND THE ABILITY OF THE ISSUER TO FULFILL ITS OBLIGATION THEREUNDER.

· ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY
INVESTORS IN RELATION TO ANY PARTICULAR INVESTMENT.

1.4. FILING OF THE PROSPECTUS

The Modaraba Company, as required under rule 20(2) of the Modaraba Rules, has filed with the
Registrar Modaraba a copy of this Prospectus signed by all the directors of the Modaraba Company.

1.5. LISTING ON THE SECURITIES EXCHANGE

Application has been made to KSE for permission to deal in and for quotation of the Certificates of
the Modaraba.

In accordance with the Rule Book of KSE, Chapter 11 pertaining to “Futures Trading in Provisionally
Listed Companies”, the Modaraba shall stand listed provisionally for trading and quotation of its
certificates on the Karachi Stock Exchange from the date of publication of the Prospectus or a date
as may be specified by KSE.

If for any reason the application for formal listing is not accepted by KSE, the Modaraba Company
shall immediately publish a notice in the press to that effect and thereafter the issuer undertakes to
refund the application money to all applicants without any surcharge in accordance with the provisions
of Section 72 of the Companies Ordinance. However, and, if any such money is not repaid within
eight (8) days after the Modaraba Company becomes liable to repay it, the directors of the Modaraba
Company shall be jointly and severally liable to repay the money from the expiration of the eighth day
together with surcharge at the rate of one and a half percent (1.50%) for every month or part thereof
from the expiration of the eighth day and, in addition, to a fine not exceeding five thousand rupees
and in the case of a continuing offence to a further fine of one hundred rupees for every day after
the said eighth day on which the default continues in accordance with the provisions of Section 72(2)
of the Ordinance. However the issuer is determined to refund the subscription money on time without
any delay. Surcharge paid in case of delayed payment is considered Riba according to Sharia
Injunctions.
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1.6.    CONDITIONS IMPOSED BY REGISTRAR MODARABA ON MODARABA COMPANY

While granting registration to the Modaraba Company, the Registrar Modaraba has imposed the
following conditions, inter-alia:

a. The Company shall make such investments as may be required in terms of the prospectus for
floatation of a Modaraba.

b. Subscription in compliance to Section 17(3) of Modaraba Ordinance will be in the nature of
permanent investment of the Company in the Modaraba free from encumbrances for all time,
which will not be disinvested during the life of the Modaraba.

c. The Company shall undertake such business as is approved by the Registrar Modaraba in
terms of the Prospectus.

d. The promoters, sponsors or persons holding controlling interest shall not transfer any modaraba
certificates held by them without the prior permission in writing of the Registrar.

e. The Company shall furnish its annual audited accounts along with the Director’s Report to the
Registrar Modaraba immediately on issue of the same to the certificate holders.

f. An amount of not less than Rs. 2.5 million shall be set aside apart free from any encumbrance
in respect of each modaraba to be floated and managed by the  Company and that the particulars
thereof shall be furnished to the Registrar Modaraba along with the application for floatation
of each modaraba.

g. No change shall be made in the Company’s major shareholders as well as Chief Executive /
Directors, including induction of new director(s), without the prior approval of the Registrar
Modaraba.

h. The Company shall not engage itself in any business except the floatation and management
of Modaraba, unless it has raised the Paid up Fund as prescribed by the Modaraba Companies
and Modaraba Rules, 1981.

i. The promoters/major shareholders of the Modaraba Company shall place their shares in a
blocked account at the Central Depository Company of Pakistan Limited (CDC) thirty (30) days
prior to the floatation of the Modaraba. Any subsequent allotment/subscription, either in the
form of right or bonus shares or in any other manner whatsoever, to the existing Modaraba
Company’s promoters/major certificate holders shall also be deposited with the CDC.

j. The promoters/major certificate holders of the Modaraba Company shall not raise any financing
against such Modaraba Company’s certificates and shall also not keep these shares encumbered.

k. The Company shall not undertake any real estate business activity without the prior written
approval of the Registrar Modaraba and Securities and Exchange Commission of Pakistan.

l. The Chief Executive Officer and one of the directors of the Company shall have sound knowledge,
qualification and working experience in the area of Islamic banking and finance, before floatation
of the Modaraba.
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m. In the case of removal of its Chief Executive before the expiration of his/her term or where the chief
executive decided to tender his resignation, the Modaraba Company shall inform the Registrar
Modaraba at least one month before the change upon receipt of advance notice for resignation from
the CEO. The Modaraba Company shall appoint a new chief executive within fourteen days of the
office of chief executive has fallen vacant. In the ordinary course of business, the Modaraba Company
shall not relieve the outgoing Chief Executive unless a new chief executive is appointed to takeover
charge from him/her. However, in the case of removal of the chief executive before the expiration of
his/her term, the Modaraba Company shall also furnish reasons for such removal/termination to the
Registrar Modaraba while conveying the information of change in the management.

n. The Company shall deposit annual renewal fee for registration of the Modaraba Company, as prescribed
by the Registrar Modaraba from time to time, in the month of January every year, failing which the
registration shall be deemed as cancelled.

o. If the Company fails to float the Modaraba, within one year of the date of its registration as Modaraba
Company, the registration of Awwal Modaraba Management Limited, as a Modaraba Company, shall
stand cancelled.

1.7. CONDITIONS IMPOSED BY REGISTRAR MODARABA ON THE MODARABA:

While granting approval for the floatation of the Modaraba, the Registrar Modaraba has prescribed
the following conditions, inter-alia:

1. The Modaraba shall be floated within twelve months from the date of this authorization.

2. The Modaraba shall not undertake any business other than those specified in the prospectus.

3. The Modaraba Company shall not disinvest or create encumbrance in favor of any person on
any part of investment in the Modaraba.

4. The Modaraba Certificates shall be listed for trading on KSE.

5. If the application for listing of the Modaraba is refused by KSE, the Modaraba Company shall
forthwith repay the money received by it from the applicants in a manner as prescribed in the
Modaraba Companies and Modaraba Rules, 1981.

6. Dates of execution of material contracts shall be incorporated in the Prospectus and verified
photocopies thereof submitted to the Registrar Modaraba before issue/publication of the
Prospectus.

7. Dates of opening and closing of subscription list as agreed by the Securities Exchange shall
be incorporated in the prospectus. If these dates go beyond three months of the date of the
authorization certificate, the prospectus shall be required to be cleared afresh before publication.

8. A duly signed final copy of the Prospectus containing original certificate of the Auditors shall
be filed with the Registrar before issue/publication of the Prospectus.
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9. The Prospectus shall be published in the press not less than seven days and not more than
thirty days before the date on which subscription list will open.

10. Five published copies of the Prospectus along with copies of all newspapers in which Prospectus
has been advertised shall be filed with Registrar within seven days of its publication.

11. The contents of the Prospectus shall not be altered without prior written approval of the Registrar.

12. The Modaraba Company shall take a decision within ten days of the closure of subscription
list as to which applications have been accepted, and shall refund, within ten days of the
decision, the application money to the applicants whose application have not been accepted.

13. A report about the public offer and subscription, allotment basis, fulfillment of underwriting
obligations and related matters shall be furnished to the Registrar within two months of the
date of publication of the Prospectus.

14. The Modaraba Certificates to be subscribed by the Modaraba Company and / or sponsors, of
the Modaraba Company shall not be transferred except with the prior written authorization of
the Registrar Modaraba.

15. The Modaraba shall not undertake any real state business activity without the prior written
approval of the Registrar Modaraba.

16. The Modaraba Company shall comply with the conditions, if any, imposed by the Securities
and Exchange Commission of Pakistan in the approval letter of the prospectus under the
Securities Act.

17. The Modaraba Company shall file all the periodic returns / statements as required and prescribed
under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and
the Rules and Regulations framed thereunder.

18. The Modaraba Company shall not engage in any business, which is of the same nature and
competes with the business of the Modaraba.

19. The objects outlined in the prospectus shall be achieved and the business operation conducted
on the basis of business arrangements and agreements as already approved by Religious
Board. In case any new arrangement is to be entered into, approval of the Religious Board
shall be obtained.

20. Future business plans, schemes, prospectus, expected rate of return and mode of distribution
of profit etc. shall be filed with Registrar Modaraba within seven days, after a decision is made
by Board of Directors, for further issue of Modaraba Certificates.

21. The business of the Modaraba shall be conducted in line with the Provisions of the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 and Rules and Regulations
framed thereunder, the Prospectus of the Modaraba and the Shariah Audit and Shariah
Compliance mechanism for the Modarabas.
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22. The Modaraba shall appoint its auditor, with prior written approval of the Registrar Modaraba,
from the panel of auditors circulated by the Registrar Modaraba.

23. Any violation of the condition of Authorization Certificate or Prospectus of the Modaraba shall
be cognizable under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980.

24. The promotors/major certificate holders of the Modaraba shall place their modaraba certificates
in a blocked account at the Central Depository Company of Pakistan Limited (CDC). Any
subsequent allotment / subscription, either in the form of right or bonus modaraba certificates
or in any other manner whatsoever to the existing promotors / major certificates holders of the
Modaraba shall also be deposited with the CDC.

25. Any other condition imposed by the Registrar (Modarabas) from time to time.
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AUTHORIZED MODARABA FUND

100,000,000 Modaraba Certificates of Rs.10/ - each 1,000,000,000

SUBSCRIBED AND PAID UP FUND

Modaraba Certificates of Rs.10/ - each fully paid in cash by:

Modaraba Management Company

10,000,000 AWWAL Modaraba Management Limited 100,000,000

Other Sponsors

65,000,000 Pak Brunei Investment Company Limited 650,000,000

75,000,000 Sub- Total 750,000,000

PRESENT ISSUE

Now offered for subscription at par in cash, by full payment

on application, as follows: 

25,000,000 General Public 250,000,000

25,000,000 Sub- Total 250,000,000

100,000,000 GRAND TOTAL 1,000,000,000
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2. MODARABA FUND AND RELATED MATTERS

2.1. MODARABA FUND

Notes:

i. As per Rule 3(II) (v) of the Companies (Issue of Capital) Rules, 1996, the sponsors shall retain
at least twenty five percent (25%) of the capital of the Modaraba for a period of five years from
the date of public subscription.

ii. With the approval of the Commission, the Karachi Stock Exchange has allowed relaxation from
the requirement of Regulation 5.4.4 of the Listing of Companies and Securities Regulations
of the KSE's Rule Book regarding the allocation of capital of twenty five percent (25%) to the
public instead of requirement of seventy percent (70%) of the total size of the Modaraba.
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2.2.   OPENING AND CLOSING OF SUBSCRIPTION LIST

The subscription list will Insha Allah open at the commencement of banking hours on 9:00
a.m. of 4th January 2016 and will close on 5th January 2016 at the close of banking hours.

2.3. INVESTORS ELIGIBILITY

Eligible investors include

a) Pakistani citizens residing in or outside Pakistan or persons holding two nationalities including Pakistani
Nationality;

b) Foreign nationals whether living in or outside Pakistan;

c) Companies, bodies corporate or other legal entities incorporated or established in or outside Pakistan
(to the extent permitted by their respective constitutive documents and the existing related regulations
as the case may be);

d) Mutual funds, provident/pension/gratuity funds/trusts (subject to the terms of their respective Trust
Deeds and existing related regulations); and

e) Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

FACILITIES AVAILABLE TO NON-RESIDENT PAKISTAN AND FOREIGN INVESTORS

Non-resident Pakistani investors and foreign investors may subscribe for the certificates being issued through
this prospectus by using their Special Convertible Rupee Account (“SCRA”). For detail please see Chapter
XX of the Foreign Exchange Manual (2002) of the State Bank of Pakistan.

Foreign investors do not require any regulatory approvals to invest in the certificates being issued through
this prospectus. Payment in respect of investment in the certificates of the Modaraba has to be made in
foreign currency through an inward remittance or through surplus balances in SCRA. Local currency cash
account(s) opened for the purpose of Foreign Portfolio Investment (FPI) is classified as SCRA. There is no
restriction on repatriation of sale proceeds and dividend payouts on certificates. Underlying client
names/beneficial owners are required to be disclosed at depository level.

Key Documents required for individual(s) are as under:
a.    Account Opening request
b.    Passport / ID

General documentation required for opening of SCRA account by institutional investors are as under:
a. Account opening request
b. List of Board of Directors
c. Board Resolution & Signatories list
d. Passport / ID of Board of Directors
e. Passport / ID of all authorized signatories
f. Certificate of Incorporation (COI) or equivalent document like Trade Registry Certificate, Business

Registration Certificate, and Certificate of Commencement of Business
g. Memorandum & Articles of Association
h. Withholding tax registration certificate / Certificate of country of domicile of client
i. Latest Annual Report
j. List of Certificate holders (holding 10% or more shares) and key officers

It is however pertinent to note that the procedure and requirements of each financial institution with respect
to opening of SCRA differs, hence it is advised to request the procedure from respective financial institution.

Payments made by foreign investors shall be supported by proof of receipt of foreign currency through
normal banking channels. Such proof shall be submitted along with the Application by the foreign investors.
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2.4. MINIMUM AMOUNT OF APPLICATION AND BASIS OF ALLOTMENT OF MODARABA
CERTIFICATES

The basis and conditions of allotment to the general public shall be as follows:

i. This issue is being made at a price of Rs. 10/- per certificate including the certificate issuance
fee for both certificates in physical form and certificates under the book entry system in the
Central Depository Company of Pakistan Limited (“CDC”).

ii. Application for certificates must be made for 500 certificates or in multiple of 500 certificates
only. Applications which are neither for 500 certificates nor for multiples of 500 certificates shall
be rejected.

iii. The minimum amount of application for subscription of 500 Modaraba Certificates is  Rs. 5,000/-
.

iv. Application for certificates below the total value of PKR 5,000/- shall not be entertained.

v. False and Fictitious applications are prohibited and such application money  may be
forfeited under Section 87(8) of The Securities Act, 2015.

vi. If the certificates to be offered to the general public are sufficient to accommodate all applications,
all applications shall be accommodated.

vii. If this Issue is oversubscribed in terms of number of applications, the certificates shall be allotted
by conducting computer balloting in the presence of the representatives of KSE in the following
manner:

(i) If all applications for 500 certificates can be accommodated, then all such applications
shall be accommodated first. If all applications for 500 certificates cannot be accommodated,
then balloting will be held among the applications for 500 certificates only.

(ii) If all applications for 500 certificates have been accommodated and certificates are still
available for allotment, then all applications for 1000 certificates will be accommodated.
If all applications for 1000 certificates cannot be accommodated, then balloting will be
conducted among applications for 1000 certificates only.

(iii) If all applications for 500 certificates and 1000 certificates have been accommodated
and certificates are still available for allotment, then all applications for 1500 certificates
will be accommodated. If all applications for 1500 certificates cannot be accommodated,
then balloting will be conducted among applications for 1500 certificates only.

(iv) If all applications for 500 certificates, 1000 certificates, and 1500 certificates have been
accommodated and certificates are still available for allotment, then all applications for
2000 certificates will be accommodated. If all applications for 2000 certificates cannot
be accommodated, then balloting will be conducted among applications for 2000 certificates
only.

(v) After the allotment in the above mentioned manner, the balance certificates, if any, shall
be allotted in the following manner:



AWWAL MODARABA PROSPECTUS

10

1. If the remaining certificates are sufficient to accommodate each application for
over 2000 certificates, then 2000 certificates shall be allotted to each applicant
and the remaining certificates shall be allotted on a prorata basis.

2. If the remaining certificates are not sufficient to accommodate all remaining
applications for at least 2000 certificates, then balloting shall be conducted for
allocation of 2000 certificates to the successful applicants.

viii. If the Issue is oversubscribed in terms of amount only, then the allotment of certificates shall
be made on the following basis:

(i) First preference will be given to applicants who applied for 500 certificates;

(ii) Next preference will be given to applicants who applied for 1000 certificates;

(iii) Next preference will be given to applicants who applied for 1500 certificates; and then;

(iv) Next preference will be given to applicants who applied for 2000 certificates;

(v) After allotment of the above, the balance certificates, if any, shall be allotted on a prorata
basis to the applicants who applied for more than 2000 certificates.

ix. Allocation of certificates will be subject to scrutiny of the applications for subscription.

x. Applications, which do not meet with the above requirements or which are incomplete, will be
rejected.

2.5.  REFUND OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS

The Modaraba Company shall take a decision within 10 days of the closure of subscription list as to
which applications have been accepted or are successful and refund the money in cases of unaccepted
or unsuccessful application within 10 days of such decision as required under the provisions of Section
71 (1) of the Companies Ordinance.

As per sub section (2) of Section 71 of the Companies Ordinance, if the refund as required by sub
section (1) of section 71 of the Companies Ordinance is not made within the time specified therein,
the issuers shall be liable to repay the money with surcharge at the rate of one and half percent, for
every month or part thereof from the expiration of the 8th day and in addition, to a fine not exceeding
Rs. 5,000/- and in case of a continuing offence to a further fine not exceeding Rs. 100/- for every day
after the said 8th day on which the default continues. However the issuer is determined to refund the
subscription money on time without any delay. Surcharge paid in case of delayed payment is considered
Riba according to Sharia Injunctions.

Provided that a director shall not be liable if he proves that the default in making the refund was not
due to any misconduct or negligence on his part.

2.6. MINIMUM SUBSCRIPTION FOR ALLOTMENT

In the opinion of the directors of the Modaraba Company, the amount that must be raised as a minimum
subscription in order to provide for the business operations and expenses is the whole amount of
present issue of Rs. 1,000,000,000 out of which Rs. 750,000,000 has already been subscribed in
cash by the Modaraba Management Company and Pak Brunei, in its capacity as the sponsor.
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2.7. PRINCIPAL PURPOSE OF THE USE OF SUBSCRIPTION MONEY

The Modaraba will be focused on providing financial support to companies in distress and companies
which have a potential for growth, through Shariah compliant modes of investment and / or financing
tailored to the needs of the customers. The modes of financial support include equity support through
participation/ capital injection in the share capital of new and existing companies, Musharaka,
Murabahah, Mudarabah, Salam, Istisna and any other mode(s) of investment / financial support
approved by the Modaraba Religious Board.

2.8. INTEREST OF CERTIFICATE HOLDERS

None of the certificate holders of the issued certificates of the Modaraba have any special or other
interest in the property or profit of the Modaraba other than that as holders of the certificates in the
funds of the Modaraba.

2.9. CREDIT AND DISPATCH OF MODARABA CERTIFICATES

The Modaraba Company will dispatch Modaraba certificates to successful applicants through their
bankers to the issue or by crediting the respective Central Depository system (“CDS”) accounts of
the successful applicants within 30 days of the close of public subscription list as per Listing of
Companies and Securities Regulation of the Karachi Stock Exchange Limited.

Modaraba certificates will be issued either in scrip less form in the CDS of CDC or in the shape of
physical scrips on the basis of option exercised by the successful applicants. Modaraba certificates
in physical scrips shall be dispatched to banker to the issue within thirty days from the date of close
of subscription list, whereas scrip less Modaraba certificates shall be directly credited through book
entries in the respective CDC account of allottees maintained with the Central Depository Company
of Pakistan Ltd.

The applicants who opt for receipt of Certificates in scrip-less form in CDS should fill in the relevant
columns of the Application Form. In order to exercise the scrip-less option, the applicant(s) should
have CDS account at the time of subscription.

If the Modaraba Company makes a default in complying with the requirements of the Listing Regulations
of KSE, it shall pay to KSE a penalty of Rs.5,000/-per day during which the default continues. KSE
may also notify the fact of such default and the name of the Modaraba Company by notice and also
by publication in the Ready Board Quotation of KSE.

The name of the Modaraba Company be notified to the TREC holders of the KSE and placed on the
website of the KSE.

2.10. TRANSFER OF CERTIFICATES

Physical Scrips
The Directors of the Modaraba Company shall not refuse to transfer any fully paid certificates unless
the transfer deed for any reason is defective or invalid under the provisions of Section 77 of the
Companies Ordinance, provided that the Modaraba Company shall within 30 days from the date on
which the instrument of transfer was lodged with it, notify the defect or invalidity to the transferee who
shall, after the removal of such defect or invalidity be entitled to re-lodge the transfer deed with the
share registrar/transfer agent of the Modaraba.
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Transfer under Central Depository System;
The Modaraba certificates maintained within CDS in the book entry form shall be transferred in
accordance with the provisions of the Central Depositories Act, 1997 and the CDC Regulations.

2.11. CERTIFICATES ISSUED SINCE FLOATATION OF MODARABA

Since obtaining authorization for floatation of Modaraba on April 09, 2015, 10 million certificates of
Rs 10 each to the Modaraba Company and 65 million certificates to PBIC, in its capacity as sponsors
have been issued, against subscription in cash.

2.12. DIVIDEND POLICY

The rights in respect of capital and dividends attached to each certificate would be the same.

The Board of Director of the Modaraba Company may from time to time pay to certificate holders
such interim dividend as appear to the directors to be justified by the profits of the Modaraba. No
dividend shall be paid otherwise than out of the profits of the Modaraba for the year or any other
undistributed profits. No unpaid dividends shall bear interest or mark-up against the Modaraba.

The dividend will be paid within the period laid down under the Listing Regulation of KSE and in the
Modaraba Rules. Those investors who intend that their cash dividend, if any, is directly credited in
their Bank Account, must fill-in the relevant part of the Certificates Subscription Form under the
heading “Dividend Mandate Option”.

2.13. MODE OF DISTRIBUTION OF PROFITS

Not less than 90% of the net income in respect of the Modaraba business activities, (determined after
charging the management fee up to 10% and after setting aside the mandatory reserve as per SECP’s
Prudential Regulations for Modaraba, 2004) is proposed to be distributed at least once every financial
year to the certificate holders in proportion to the number of certificates held by them. This will be
subject to sufficient profitability during the year and discretion of the Board.

2.14. ELIGIBILITY FOR DIVIDEND

All Modaraba certificate holders shall be eligible for any distribution whenever declared.

Except to the extent otherwise specified by the Registrar Modaraba for reasons to be recorded, the
new Modaraba certificates shall rank pari passu with existing certificates in all matters including the
right to such bonus and dividend as may be declared subsequent to the date of issue of such new
certificates.

2.15. DEDUCTION OF ZAKAT

Dividend distribution will be subject to deduction of zakat at source pursuant to the provision of the
Zakat and Ushr Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time (except where
the Zakat and Ushr Ordinance does not apply to any certificate holder or where such certificate holder
is otherwise exempt or has claimed exemption from payment/ deduction of Zakat in terms of and as
provided in the Zakat and Ushr Ordinance).

2.16. TAX EXEMPTION

Under Clause 100 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 (XLIX of
2001) the income of the Modaraba, not arising from trading activities will be exempt from tax subject
to distribution of at least 90% of its net income to the certificate holders, after transferring requisite
amount to reserves in accordance with Prudential Regulations for Modaraba.
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Provided that with effect from the first day of July, 1999 for the purpose of determining the distribution
of ninety per cent profits, the profits distributed through bonus certificates  to the certificate holders
shall not be taken into account.

2.17. FUTURE CAPITALIZATION

The Modaraba Company may make a right or a bonus issue of Modaraba certificates, subject to
approval of the Registrar Modaraba, as deemed necessary for the business operations of the Modaraba,
in accordance with the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980  and the Modaraba Companies and Modaraba Rules, 1981.

2.18. WITHHOLDING TAX ON DIVIDENDS

Profit distribution to certificates holders, not being a public limited company or an insurance company,
shall be subject to withholding tax for filers at 12.50% and for non-filer 17.50% under Section 150,
read with Division III of Part 1 of the First Schedule of the Income Tax Ordinance, 2001.

In the applicable Finance Act two separate sections, namely 236M and 236N of the Income Tax
Ordinance, 2001  have been introduced which deal with bonus shares/certificates issued by the
companies quoted on a securities exchange and those not quoted on a securities exchange respectively.
Companies issuing bonus shares/certificates have been made responsible for collecting tax on the
said deemed income, which is 5 % of the value of the bonus shares/certificates. Tax collected by the
companies shall be a final tax on the income of the shareholder/ certificate holders of the Company
arising from issuance of bonus shares/certificates.

Companies quoted on a securities exchange, issuing bonus shares/certificates to the shareholders/
certificate holders of the company, shall withhold bonus shares/certificates, at the rate of 5 % of the
bonus shares/certificates to be issued. These bonus shares/certificates withheld shall only be issued
to the shareholder/certificate holder if the company collects, within 15 days, from the shareholders/
certificates holders tax equivalent to 5 % of the value of total bonus shares/certificates issued to the
shareholder/certificate holder determined on the basis of the day-end price on the first day of closure
of books. In case of default, either on the part of the company or the shareholder/certificate holder,
the company shall deposit the bonus shares/ certificates with the CDC or any other entity as may be
prescribed. These bonus shares/ certificates shall be disposed off in the mode and manner as may
be prescribed and the proceeds thereof shall be paid to the Commissioner by way of credit to the
Federal Government.

2.19. CAPITAL GAINS

Through Finance Act, 2014, securities held for a period of less than 12 months are subject to tax @
15%. Securities held for a period between 12 and 24 months @ 12.5%, securities held for a period
of more than 24 months but less than four years shall be taxed at 7.50%. While securities held for
more than four years shall continue to exempt from tax.

2.20. CAPITAL VALUE TAX (“CVT”) & WITHHOLDING TAX (“WHT”) ON SALE/ PURCHASE OF
CERTIFICATES

On April 24, 2012, Finance (Amendment) Ordinance, 2012 was introduced whereby clause (F) was
introduced in sub-section (2) of the Finance Act, 1989. This amendment reintroduced the Capital
Value Tax at the rate of 0.01 % of the purchase value on the purchase of shares/ certificates of a
company listed on a registered securities exchange in Pakistan.
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3. UNDERWRITING, COMMISSION, BROKERAGE AND EXPENSES TO THE ISSUE

3.1. UNDERWRITING

The present public offer of 25 million Modaraba certificates of Rs. 10 each, offered at a par, has been
fully underwritten as under:

Underwriter No. of Certificates Amount in Rupees

Pearl Securities Limited 15,000,000 150,000,000
Arif Habib Limited 10,000,000 100,000,000
Total 25,000,000 250,000,000

If and to the extent, Modaraba certificates hereby offered are not subscribed and paid for in cash in
full by the closing of the subscription list, the Underwriter shall within 15 days of being duly called
upon by the Modaraba Company to do so, subscribe and pay for or procure subscribers to subscribe
and pay for in cash in full those Modaraba certificates not so subscribed.

In the opinion of the directors of the Modaraba Company, the resources of the Underwriters are
sufficient to discharge their underwriting commitments.

3.2. NO BUYBACK / REPURCHASE AGREEMENT

THE UNDERWRITERS NOR ANY OF THEIR ASSOCIATES HAVE ENTERED INTO ANY BUYBACK
OR REPURCHASE AGREEMENT WITH THE SPONSORS, THE MODARABA COMPANY OR ANY
OTHER PERSON IN RESPECT OF THIS PUBLIC ISSUE.

ALSO, NEITHER THE COMPANY NOR ANY OF ITS ASSOCIATES HAVE ENTERED INTO ANY
BUY BACK / RE-PURCHASE AGREEMENT WITH THE UNDERWRITERS OR THEIR ACCOCIATES.
THE COMPANY AND ITS ASSOCIATES SHALL NOT BUY BACK / RE-PURCHASE SHARES
FROM THE UNDERWRITERS AND THEIR ASSOCIATES.

3.3. UNDERWRITING COMMISSION

The Underwriters have been paid an underwriting commission @ 1% on the amount of the public
issue underwritten by them. In addition a take up commission of 1.5% shall be paid to the Underwriters
on the amount of certificates actually taken up by them.

3.4. COMMISSION TO THE BANKERS TO THE ISSUE

A commission not exceeding 0.5% of the amount collected on allotment in respect of successful
applicants of the Modaraba certificates will be paid to the bankers to the issue for services to be
rendered by them in connection with this issue. No commission shall be paid to the bankers in respect
of Modaraba certificates subscribed by the underwriters by virtue of their underwriting commitments.

3.5. BROKERAGE

Brokerage shall be paid to the TREC holders of KSE, Lahore Stock Exchange and Islamabad Stock
Exchange at the rate of 1.0% of paid-up value of Modaraba certificates actually sold through them.
No brokerage shall be payable in respect of Modaraba certificates taken up by the Underwriters by
virtue of their underwriting commitment.
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3.6. PRELIMINARY EXPENSES AND EXPENSES OF THE ISSUE

The preliminary expenses payable by the Modaraba and expenses of the proposed issue to the public
inclusive of cost of organization and floatation of the Modaraba, cost of printing, publication and
distribution of this prospectus, underwriting commission, commission to the bankers to the issue and
brokerage etc. are not expected to exceed Rs. 24,400,000/-. The estimated preliminary expenses
and expenses to the issue, as described below, shall be paid by the Modaraba and shall be charged
to the Profit & Loss Account of the Modaraba during the first year of operations:

* These amounts represent the maximum possible costs under these heads.

Note: The above figures are indicative and may change at the time of IPO.

Expense Rate Amount (Rs.)

Underwriting Commission fee 1% 2,500,000

Take-up Commission* 1.5% 3,750,000

Commission to Bankers to the Issue* 0.5% 1,250,000

Brokerage to TREC Holders of the Stock Exchange* 1.0% 2,500,000

Authorized Modaraba Fund Fee 10,050,000

Advertisement & distribution of prospectus 1,000,000

CDC charges 420,000

Listing fee to Stock Exchange 1,370,000

Sharia Advisor fee 500,000

Out-of-pocket & other expenses 610,000

Printing charges 450,000

TOTAL 24,400,000
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4. THE MODARABA MANAGEMENT COMPANY

4.1. INTRODUCTION TO THE MANAGERS OF THE MODARABA

Awwal Modaraba Management Limited, a wholly owned subsidiary of Pak Brunei Investment Company,
is an unlisted public limited company incorporated in the province of Sindh under the Companies
Ordinance, 1984. It was registered as a modaraba management company with the Registrar Modaraba,
on November 13, 2014. Presently the Board of the Modaraba Company comprises of the following
persons:

Ms. Ayesha Aziz Director/Chairperson

Mr. Abdul Jaleel Sheikh Director

Mr. Ahmed Ateeq Director

Mr. Abdul Hafeez Director

Saiyid Najam Rizvi Director

Mr. Karim Hatim Chief Executive

4.2. CAPITAL

The authorized capital of AMML is Rs. 300 million divided into 30 million shares of Rs. 10 each.  The
paid-up capital of the Modaraba Management Company of Rs. 105 million is divided into 10.5 million
shares of Rs.10 each.

4.3. OBJECTIVES OF THE MODARABA COMPANY

To initiate, sponsor, promote, float, organize, manage, administer, and operate modarabas, modaraba
funds of all types and description, and other similar concerns either in syndicate or otherwise subject
to the approval of the Registrar Modaraba, under the Modaraba Ordinance.

It is envisaged that the Modaraba Company would float a series of Modarabas for undertaking various
business ventures that are in conformity with the injunctions of Islam. In accordance with Section 17
of the Modaraba Ordinance, the Modaraba Company will not compete with the business to be carried
on by the Modaraba (s) floated by it.
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5. MODARABA OBJECTIVES, BUSINESS AND PROSPECTS

5.1. TYPE OF MODARABA

The AWWAL MODARABA is a multi-purpose and perpetual Modaraba.

5.2. OBJECTIVES OF THE MODARABA

The Modaraba is floated with a view to:

a. Providing an opportunity to certificate holders to participate gainfully in economic development
of Pakistan and especially in the elimination of riba i.e. interest.

b. Earn maximum possible income for distribution to the certificate holders so that attractive,
sound and lawful avenues of investment can be provided to them in accordance with the
Shariah.

c. Produce appreciation of capital through increase in value of certificates.

d. Generate long-term growth.

5.3. MODE OF TRANSACTIONS

The Modaraba is expected to focus on supporting start up, growth and financially distressed companies
engaged in Shariah compliant business. As such, the Modaraba is expected to undertake multiple
modes of Shariah compliant investment and / or financing tailored to meet the client requirements
that includes participation / injection in share capital of new and existing companies, Musharaka,
Murabahah, Mudarabah, Istisna, Salam and/or other Shariah compliant modes of financing.

In addition, the Modaraba may use other avenues of investment as already approved by the Religious
Board for other modarabas or that may be approved by the Religious Board in the future such as but
not limited to, project financing, capital injection in start- up and financially distressed companies
engaged in Shariah compliant business and investment in Islamic mutual funds and other funds
approved by the SECP.

All transactions of the Modaraba will be in accordance with the Holy Quran and Sunnah.

All transactions of the Modaraba will be in accordance with the modes already approved by the
Religious Board or that may be approved or modified by the Religious Board in the future.

All transactions of the Modaraba will be in accordance with the Prudential Regulations for Modarabas
or any such rule approved by the Registrar Modaraba.

5.3.1 Business Objectives

The Modaraba is floated with a view to provide financial support through Shariah compliant modes
of investment and / or financing to companies lacking access to formal sector financing, start up and
growth companies, and financially distressed companies engaged in Shariah compliant business.
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The scope of the Modaraba’s business activities will be as follows:

§ Providing working capital and term finance to new and existing companies, projects and
institutions using musharaka, murabahah, mudarabah, salam, istisna and / or any other
permissible Islamic mode of finance.

§ Participating in the share capital of new & existing companies and / or companies under financial
distress showing good potential for growth through providing seed and growth capital, direct
investment and / or underwriting,

§ Investment in the Shariah compliant instruments and financing products issued / raised by the
Federal or Provincial governments or by the Public Sector companies, corporations, private
sector companies and institutions.

§ The Modaraba will also invest in Shariah compliant investment and financing products in private
sector clients acting either on behalf of its clients or on its own account. Such investment can
be made either through underwriting, direct investment or purchase of such instrument and
financial products from the secondary market.

§ Investing funds for commercial, agricultural and other purposes in modes that are in accordance
with the injunctions of Islam.

§ Investment in Shariah compliant Collective Schemes approved by SECP and the Registrar
Modarabas.

§ Promote and invest in projects on its own or in collaboration with the private and public sector
companies, institutions etc., with both foreign and local and professional managements and
in particular export oriented or import substitution projects and projects providing support and
services to industrial and agriculture sectors.

§ Promote, invest and own, directly or indirectly, either on its own or in collaboration with local
and foreign partners, warehouses for providing storage services to growers, exporters, importers,
manufacturers and traders.

§ Collaborating with other companies and modarabas in businesses and commercial activities
for mutual convenience and benefit, including syndication and leveraged transactions.

§ Investment and trading in the interest free money market instruments issued by Federal or
Provincial Governments or by any Public Sector companies, corporations, institutions.

§ Investment and trading in the interest free money market instruments issued by private sector
clients acting either on behalf of its clients or on its own account in such market.

§ Managing the floatation of non-interest bearing commercial paper and  other Shariah compliant
instruments.  Introduction of its clients to non-interest bearing money market and market making
activities.

§ Actively promoting the development of interest free secondary money market and over the
counter market (OTC) acting on behalf of its client or on its own account in such market.

§ Innovatively designing and effecting approved instrument of Musharaka, Murabahah, Mudarabah
and other similar non-interest bearing instruments / schemes.
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§ Acquire majority or controlling shares in commercially viable public limited listed & unlisted
companies and private limited companies engaged in manufacturing of different commodities
& products and provision of services, which are not contradictory to the injunctions of Islam,
and managing the same for good returns. Such acquisition should also include distressed and
taken over companies to turn the same around by injecting capital & providing necessary
financial & operational support and management resources. Such investments would be made
with a view to protect the Modaraba’s investment and to secure good dividend return and capital
gains to the Modaraba certificate holders.

§ Participate in the management, supervision and control of business within and outside Pakistan
(excluding the business of managing agency).

§ Providing advisory, agency, custodial, trustee services to its clients and other Modarabas,
Islamic financial institutions, Federal or Provincial Governments, Corporation or public sector
companies for funds generation either for themselves or for their clients through a syndicate
or bilateral basis under the Islamic modes of financing and act as intermediary in financial
transaction to earn fees, commissions and revenues thereon.

§ Open branches in any part of the world to carry on the business of the Modaraba in accordance
with the objectives laid down.

5.4. RESOURCES AND MOBILIZATION

It is planned to mobilize additional resources without the element of Riba using the following modes:

a. Musharaka;

b. Murabahah;

c. Mudarabah;

d. Istisna;

e. Salam;

f. Sukuk;

g. Certificates of Musharaka;

h. Other permissible Islamic modes of financing and/or investment approved by the Religious
Board and the SECP from time to time.

All the operations and transactions shall be in conformity with the injunctions of the Holy Quran and
Sunnah and in accordance with the arrangements and/or instruments approved by the Religious
Board from time to time.

The Modaraba shall not invite or raise deposit in any form from the general public without the prior
written approval of the Registrar Modaraba/Securities and Exchange Commission of Pakistan.



AWWAL MODARABA PROSPECTUS

20

5.5. BUSINESS STRATEGY OF THE MODARABA

The Modaraba is managed by Awwal Modaraba Management Limited, a wholly owned subsidiary
of Pak Brunei Investment Company Limited. The objective of the Modaraba is general. The
Modaraba will be focusing on start- up and growth companies, financially distress companies
and companies looking for Shariah compliant financial products in a structured manner.

The modus operandi for credit evaluation of clients will include review of business model,
identifying the issues and key control points, assessment of sponsors credibility, analyzing
financial need, working out future cash flows and structuring the financing facilities required
accordingly,. Control mechanisms will include improvement in overall corporate governance
through quality external and internal auditors, MIS reports, quality team at key management
positions and director’s nomination on the Board. This experience will specifically be applied
by the Modaraba in structuring financial packages and arrangements for financially distress
and growth companies. With regard to new projects, Awwal Modaraba will primarily support
small sized commercially viable infrastructure projects and projects of national importance.
The Modaraba will also focus on small and medium sized trading and manufacturing business
enterprises which require liquidity support to meet working capital requirement.

The above mentioned strategies are expected to allow return opportunities to the investors,
but also lead to revival of the economy leading towards job creation, manufacturing of exportable
surplus and import substitution.

5.6. NON-COMPETING CLAUSE

Pak Brunei will continue to undertake the conventional modes of providing financial support.
However, the Modaraba may seek its participation in Shariah compliant mode of financing and
/ or investment where the Modaraba will be structuring and managing the transaction. Pak
Brunei participation will be conditional upon approval of its Board of Directors or the State Bank
of Pakistan, in case required.

5.7. CONFLICT OF INTEREST

a. The Modaraba shall not make any loans or advance money to any person, except in
connection with the normal business of the Modaraba. Such loans or advances shall be
under Islamic modes of finance.

b. The Modaraba Company or any of its directors, officers or their relatives shall not obtain
loan, advance or credit from the funds of the Modaraba or on the security of the assets
of the Modaraba.

5.8. TRANSACTIONS WITH BENEFICIAL OWNERS OF MODARABA COMPANY

Pak Brunei beneficially owns the Modaraba Company. The Directors of the Modaraba Company
are employees of Pak Brunei and fall within the definition of ‘connected persons’. Pak Brunei
is permitted by the State Bank of Pakistan to provide certain support services like administration,
human resource, information technology to its wholly owned subsidiaries. As the Modaraba
Management Company is a wholly owned subsidiary of Pak Brunei that will manage the
Modaraba Fund, Pak Brunei will extend such services to the Modaraba Management Company
and the Modaraba Fund. This will help the Modaraba to reduce its operating costs and increase
returns to the certificate holders.
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5.9. RATIO OF CERTIFICATE HOLDERS FUNDS TO LIABILITIES

As per Part III (1) of the Prudential Regulations for Modarabas, the Modaraba shall maintain
for the first two years of its operation a ratio of equity to liabilities of a maximum of 1:7 (one to
seven) and thereafter this ratio may be increased up to a maximum of 1:10 (one to ten). The
ratio may further be increased only after obtaining the consent of the Registrar Modaraba.

5.10. ACQUISITION OF CONTROLLING INTEREST

Except as mentioned in 5.3.1, the Modaraba will not acquire controlling interest in any company
or undertaking.

5.11. ADHERENCE TO SHARIAH IN ALL MATTERS

The Modaraba shall not enter into any business, investment or other transactions that is
repugnant to the injunctions of Islam; and involves an element of Riba either directly or indirectly.

5.12. RISK FACTORS

The directors wish to highlight the major factors, which may affect the profitability of the
Modaraba, these are:

5.12.1. Changes in Taxation Policy

The success of the Modaraba, amongst other factors, is dependent upon the privilege of tax
exemption by the Government, which is applicable on minimum distribution of 90% of the profit
distribution to its certificate holders. If at any stage, this exemption is withdrawn by the
Government, the profitability of the Modaraba may be affected.

5.12.2. Geo-Political Risk

The political risk remains the single largest unmitigated risk factor. Any political unrest could
undermine the government’s efforts to restore investors’ confidence. At the same time, competition
for the available business is going to put pressure on business growth, margins and profits.

5.12.3. Credit Risk

Providing financial support to start up, growth and financially distressed companies engaged
in Shariah compliant businesses carry a risk of default and / or loss of investment.  Similarly,
duration of investment maturity or repayment of financial support may extend due to non-
performance of the borrower / investee company affecting the profitability or timing of reporting
the profitability. For start-up companies, reasons include lack of sponsors experience &
commitment, technology selection, non / less availability of raw material, shrinkage in product
market, site selection, delay in project timeline, delay / non availability of regulatory approvals.
With regard to growth companies loss of profitability may be due to cancellation of contracts,
weak financial position of the product buyer. Credit risk associated with financial support to
financially distress companies include Sponsors commitment, management depth and
transparency, compliance with the agreed terms and conditions and structuring of disbursement
and repayment according to clients business need and projected cashflows.
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5.12.4. Shariah Risk

Shariah non-compliance risk is the risk that arises from Modaraba’s failure to comply with the
Shariah rules and principles prescribed by Shariah Advisor. Shariah compliance is critical to
Modaraba’s operations and such Compliance requirements must permeate throughout the
organization and its activities. In this regard, Shariah compliance is considered as falling within
a higher priority category in relation to other identified risks.

5.12.5. Market Competition

The Modaraba may face competition from other financial institutions including the banks,
development financial institutions and NBFCs. However, Modaraba’s competitive advantage
stems from its technical expertise, adequate infrastructure to support transactions and quick
turnaround time in providing the required financing and investment.

5.12.6. Liquidity Risk

Investors face possible risk of not being able to sell their certificates on the secondary market
without adversely affecting the price.

5.12.7. Force Majeure

The performance of the Modaraba may be affected on account of force majeure events which
are as follows:

a) Natural events

i. Any material effect of the natural calamities including fire, earthquake etc;

ii. Explosion;

iii. Epidemic or plague;

iv. Any event or circumstance of a nature or having an effect analogous to any of the
foregoing.

b) Political Events

i. Poor law and order situation due political uncertainty, strikes  terrorism etc.;

Note: It is stated that all material risk factors have been disclosed and nothing has been
concealed with respect to this prospectus.

5.13. RISK MITIGANTS

5.13.1 Credit Risk

Credit risk is mitigated through proper due diligence, appropriate transaction structuring and
adequate collateralization of the financial support. In addition, the risk will be mitigated through
adequate insurance coverage of the assets under charge of the Modaraba, implementation of
appropriate administrative controls that include outsourcing of internal audit function, appointment
of rated external auditors, periodical monitoring of Key Performance indicators.



AWWAL MODARABA PROSPECTUS

23

5.13.2 Shariah Risk

As a mitigant, the Modaraba will ensure that they comply at all times with the Shariah rules and
principles as advised by the Shariah Advisor as well as SECP, with respect to its business
activities. This means that Shariah compliance considerations are taken into account whenever
the Modaraba raises funds, provides finance and carries out investment services. Modaraba
will ensure that their contract documentation complies with Shariah rules and principles, with
regard to formation, execution, termination and elements possibly affecting contract performance
such as fraud, misrepresentation, duress or any other rights and obligations. Modaraba will
also undertake a Shariah audit  quarterly, performed by  the existing internal audit function by
persons having the required knowledge and expertise for the purpose as defined in Circular
8 of 2012 dated 3rd February 2012 issued by Registrar Modaraba Companies and Modaraba.

5.13.3 Liquidity Risk

This risk is mitigated by the fact that the Modaraba’s certificates will be listed on the KSE, which
will enhance the liquidity of the Modaraba’s certificates by facilitating secondary market trades.

5.14. COMMENCEMENT OF BUSINESS OF THE MODARABA

The full-fledged business of the Modaraba will be started INSHALLAH after the present issue
and completion of necessary formalities which is expected within thirty (30) days of the close
of public subscription.
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6. FINANCIAL INFORMATION

6.1. AUDITOR'S CERTIFICATE UNDER THE MODARABA COMPANIES AND MODARABA RULES, 1981
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6.2. AUDITOR CERTIFICATE ON CAPITAL
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6.3. AUDITOR CERTIFICATE ON BREAKUP VALUE OF MODARABA CERTIFICATE
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7. BOARD OF DIRECTORS AND ORGANIZATIONAL SET UP

7.1. DIRECTORS OF THE MODARABA MANAGEMENT COMPANY

The current board of directors comprises of:

Mr. Karim Hatim
House No. A 227, Block C, North
Nazimabad, Karachi
(Corporate Executive)

Ms. Ayesha Aziz
House No. 87/1, Khayaban-e-Rahat,
DHA, Phase VI, Karachi
(Corporate Executive)

Mr. Abdul Jaleel Shaikh,
House No. 97/1, Street # 31,
Khayaban-e-Rahat, Phase V Ext.
DHA, Karachi.
(Corporate Executive)

Saiyid Najam Rizvi
Apartment 8-B, Street No. 3, Askari-
IV, Karachi - 75350.
(Corporate Executive)

Mr. Abdul Hafeez
House No. C/16-1,
Block B, North Nazimabad, Karachi.
(Corporate Executive)

Mr. Ahmed Ateeq
94/1, Main Khayaban-e-Qasim,
Phase VIII, DHA, Karachi.
(Corporate Executive)

Chief Executive

Nominee Director
(Non-Executive)

Nominee Director
(Non-Executive)

Nominee Director
(Non-Executive)

Nominee Director
(Non-Executive)

Nominee Director
(Non-Executive)

• Maple Leaf Cement Factory
Limited

• Primus Investment
Management Limited

• Nimir Industrial Chemical
Limited

• HaqBahu Sugar Mills Limited*

• Allahdin Steel & Rolling Mills
Limited

• Allahdin Powers (Pvt.) Ltd.
• OK Feed Mills (Pvt) Limited*
• Omar Jibran Engineering

Industries Ltd

• Primus Investment
Management Limited

Name and Address Designation Directorship in other Companies

* Pak Brunei is involved in financing of distressed companies with viable business models and
turnaround strategies. Such financings are done under water-tight structures and close supervisory
oversight including presence of Pak Brunei nominees on the Board of Directors of financee companies.
For this reason, the past performance appears to be weak as after turnaround (over dues in case of
HaqBahu Sugar Mills Limited & OK Feed Mills (Pvt) Limited), the financing facilities are discontinued.
Pak Brunei does not have any equity investments in these companies for any other purpose.
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Name of company

PIML Income Fund ( Formerly Primus Cash Fund)

PIML Daily reserve Fund

PIML Strategic Multi Asset Fund

PIML Islamic Money Market Fund

PIML Islamic Equity Fund

PIML Value Equity Fund

Dividend/Bonus

Cash / Bonus

Cash / Bonus

Cash / Bonus

Cash / Bonus

Cash / Bonus

Cash / Bonus

2015

15.00

10.19

20.25

4.83

10.00

4.50

2014

7.87

8.65

4.61

1.64

1.27

NA

2013

7.48

4.53

NA

NA

NA

NA

2012

NA

NA

NA

NA

NA

NA

7.2. INFORMATION IN RESPECT OF COMPANIES LISTED ON SECURITIES EXCHANGE IN WHICH
DIRECTORS ARE HOLDING DIRECTORSHIP

Dividend / Bonus Declared

7.3. OVERDUE LOANS

There are no overdue loans (local and foreign currency) on the Modaraba Company or its directors.

7.4. PROFILE OF CHIEF EXECUTIVE

Mr. Karim Hatim is a Fellow Member of the Institute of Chartered Accountants of Pakistan with twenty
years of post- qualification experience of working in Non- Banking Finance Companies and Development
Finance Institutions in various management cadres including Chief Operating Officer and Group Head.
Areas of specialization include development and implementation of business strategies, turnaround
of company as well as investment banking divisions of development finance companies with emphasis
on revival of sick units and financial advisory, recovery and restructuring of infected portfolios, corporate
finance, treasury, capital, market operations, finance and credit appraisals. Further responsibilities
include representation on various committees including credit, asset liabilities and management and
on the board of investee companies.

No remuneration/ compensation/ benefit will be paid from the assets/ funds of the Modaraba to the
Chief Executive of the Modaraba Company.

7.5. PROFILE OF COMPANY SECRETARY

Mr. Syed Askary Haider Rizvi is the Company Secretary of Awwal Modaraba Management Limited.
Mr. Askary brings with him over 29 years of multidimensional experience within the financial sector.
During this period, he has held senior positions in operational and financial management in the areas
of Leasing, Modaraba Management and Discounting. Mr. Askary has also worked on the floatation
of utility bonds, due diligence in privatization transactions and the process for incorporation of
Commercial Banks/NBFIs. In addition to being a business graduate, Mr. Rizvi also holds LLB degree,
has completed statutory training requirement of the Institute of Chartered Accountants of Pakistan,
Certified Internal Control Auditor (CICA) and Associate of Institute of Forensic Accountants of Pakistan
(AFA).
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7.6. PROFILE OF THE DIRECTORS

7.6.1 AYESHA AZIZ

Ms. Aziz currently serves as the Managing Director of Pak Brunei Investment Company and also
holds directorship in Primus Investment Management Limited, a wholly owned subsidiary of Pak
Brunei. She brings over 20 years of experience in Structured Finance, Private Equity & Strategic
Advisory businesses. Ms. Aziz started her career from ANZ Grindlays Bank & worked in Merchant
Banking & Treasury Markets Divisions. She was also involved in establishing and managing business
operations of Pak Oman Investment Company and its subsidiaries, in senior roles.

7.6.2 ABDUL JALEEL SHAIKH

Mr. Jaleel is serving as Group Head Structured Commodity Finance of Pak Brunei Investment Company
and also holds nominee directorship in Nimir Industrial Chemicals Limited and Haq Bahu Sugar Mills
Limited. Mr. Shaikh brings with him more than thirty years of diversified experience in Project
Management & Civil Engineering, Corporate Finance, Credit Administration, Human Resource
Management and General Administration. Mr. Shaikh worked as an engineer for ten years in Saudi
Arabia before joining Saudi Pak Industrial & Agricultural Investment Company in Islamabad. He
remained with the Company for twenty years and was a key member of the senior management team
involved in all strategic business decisions. He represented SAPICO on the boards of various
manufacturing and service sector companies. Amongst other, these included Saudi Pak Commercial
Bank, Saudi Pak Insurance Company, Fecto Cement Co. Ltd. and Japan Power Generation Co. Ltd.

7.6.3 ABDUL HAFEEZ

Mr. Hafeez is serving as Group Head Operations & Company Secretary of Pak Brunei Investment
Company He brings with him 11 years of experience in financial management including management
of corporate affairs, taxation & audit. Mr. Hafeez has also worked with Ford Rhodes, Sidat Hyder,
Industrial Development Bank of Pakistan & Pak Oman Microfinance Bank. He is also a fellow member
of the Institute of Chartered Accountants of Pakistan.

7.6.4 AHMED ATEEQ

Mr. Ahmed is currently Acting CEO of Primus Investment Management Limited a wholly owned
subsidiary of Pak Brunei Investment Company, prior to this he has served as Group Head of Treasury
at Pak Brunei. Earlier Mr. Ahmed had also completed a three years’ deputation with Primus Investment
Management Limited as CEO. He has extensive experience in Money, Capital Markets and Investment
Banking. Mr. Ateeq was previously associated with Pak Oman Investment Company Limited, Jahangir
Siddiqui & Company Limited and ABN Amro Bank in Pakistan. Mr. Ateeq’s areas of specialization
include Fixed Income markets, where he has rich experience of development of distribution networks,
and bond structuring / market making.

7.6.5 SAIYID NAJAM RIZVI

Mr. Rizvi heads the Monitoring Department at Pak Brunei Investment Company.  An MBA from Institute
of Business Administration, Karachi with a Diploma in Banking Mr. Rizvi has about 29 years professional
experience in the areas of Project Financing, Corporate & Commercial Banking, Investment Banking
and Special Assets; Prior to joining Pak Brunei in 2012 he had worked with a DFI, Commercial Banks
and Non- Banking Finance Companies.  During his career he has been a representative on various
internal and external committees and has also been nominated as a director on the boards of borrower
and investee companies.
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7.7. SHARIAH ADVISOR

Mufti Muhammad Hassaan Kaleem is a renowned figure in the field of Sharia, particularly in Islamic
Finance. He is currently acting as a member of Sharia Board and Country Head of Sharia in Dubai
Islamic Bank Pakistan Limited. He holds vast experience in matters of Sharia teachings and advisory
as he has been teaching various courses in Islamic Studies and Arabic at Jamia Dar-ul-Uloom, Karachi
for the last 17 years.

Contributions in the field of Takaful industry:

He has the distinction of being one of the earliest proponents of Wakala-Waqf model in the Takaful
industry of Pakistan, under the guidance of Mufti Muhammad Taqi Usmani shb. Being one of the
pioneer members of this industry, he has been instrumental in the growth of Takaful not only in
Pakistan but across the globe.

Related affiliations:
§ Ex-Chairman, Sharia Board of Securities & Exchange Commission of Pakistan (SECP)
§ Sharia Board Member of Pak Kuwait Takaful Company Ltd, Pakistan
§ Sharia Board Member of Pak Qatar Family Takaful Ltd, Pakistan
§ Sharia Board Member of Hanover Re Takaful Bahrain
§ Sharia Board Member of Takaful Emirate UAE
§ Sharia Consultant for Deloitte (Global Islamic Finance Team)

Moreover, he is also affiliated with:
§ Sharia Board Member of Amana Bank Limited, Sri Lanka
§ Sharia Council Member of Al-Ameen UBL Funds
§ Sharia Advisor of Pakistan Mercantile Exchange
§ Permanent faculty member of Center for Islamic Economics Karachi
§ Trainer of Sharia standards at Accounting and Auditing Organization for Islamic Financial

Institutions (AAOIFI) Bahrain
§ Visiting faculty member of National Institute of Banking and Finance (State Bank of

Pakistan)

He is also a frequent speaker/trainer on the concept and issues related to Islamic banking
and finance, world-wide.

7.8. ADMINISTRATION AND MANAGEMENT POLICIES

a. The Modaraba Company shall maintain a Register of Modaraba Certificate holders and only
certificate holders registered in the said Register shall be deemed to be owners thereof.

b. The Modaraba Company shall keep separate books of accounts relating to its own income and
expenditure and to income and expenditure of and connected with the Modaraba or other
Modarabas. The said books of accounts shall be open to inspection by the directors and auditors
of the Modaraba Company and the auditors of the Modarabas.

c. The Modaraba Company shall, within two months of the end of first half of the financial year,
prepare and submit the financial position of the Modaraba whether audited or otherwise, besides
any other statements or information that the board of the Modaraba Company may like to
include, to the Registrar Modarabas and to all registered certificate holders.
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d. Within three months of the close of the accounting year of the Modaraba, the Modaraba
Company shall prepare and circulate to the holders of Modaraba certificates:

(i) the annual balance sheet and profit and loss account;

(ii) a report of the auditors on the balance sheet and profit and loss account;

(iii) a report by the Modaraba Company on the activities and business prospects of  the Modaraba
and the profits for distribution to the certificate holders;

(iv) any other statement or information as required under the Code of Corporate Governance and/or
Listing Regulations; and

(v) any other statement or information that the Board of the Modaraba Company may like to include.

e. Auditors of the Modaraba Company and the Modaraba

Ernst & Young Ford Rhodes Sidat Hyder. Chartered Accountants are the auditors of the Modaraba
Company.

KPMG Taseer Hadi & Co. Chartered Accountants have given their consent to act as auditors of the
Modaraba.

The Securities and Exchange Commission of Pakistan has approved their appointment as the auditors
of the AWWAL MODARABA for the first accounting year. Their fee will be Rs.125,000/- for the first
accounting year. Modaraba auditors will be appointed and approved on an annual basis as required
under the Modaraba Ordinance and Rules.

The accounting record of Awwal Modaraba will be kept on the basis of fiscal year ending on the last
day of June in each financial year.

f. Management fee:

The Modaraba Company will provide management services and charge a management fee not
exceeding 10% per annum of the net annual profit of the Modaraba. The net profit shown in the annual
audited profit & loss account of the Modaraba shall form the basis for calculating the management
fee.

The Modaraba Company shall be authorized to do all other acts which in its opinion may be necessary
to promote the interest of the Certificate holders based on investment climate in Pakistan and elsewhere
and the condition of the capital market and as may be warranted by commercial consideration in
accordance with the provisions of the Modaraba Ordinance, 1980, Modaraba Rules, 1981 and
Prudential Regulations for Modaraba.

7.9. SAFEGUARDS AND INVESTMENT POLICY

7.9.1. The Modaraba’s safeguards provide a framework to ensure that:

a. All the business dealings, transactions and conduct at all times conform to Shariah.

b. Reasonable financial and business prudence will be observed in investments, resource
mobilization and financial advisory services.
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c. Risks are managed on sound professional basis.

d. Business transactions shall be conducted in accordance with the applicable laws and regulations
in Pakistan but no transactions will be entered into which are in any manner in conflict with
injunctions of Islam.

e. The Modaraba shall not enter into any business transaction with any person, except in connection
with the normal business of the Modaraba.

f. Management controls and safeguards are built in the investment and business process.

g. All the Modaraba activities and transactions shall be in conformity with the rules and regulations
issued by the Registrar Modarabas, the SECP and/or any other relevant authority from time
to time.

h. In order to ensure adherence with Shari’ah in all its business transactions, the Modaraba has
appointed a Shari’ah Advisor (which shall remain appointed all the time) in compliance with the
Shari’ah Compliance and Shari’ah Audit Mechanism for Modarabas, issued by the Registrar
Modaraba.

i. None of the types of business contemplated herein shall include directly or indirectly an element
of 'Riba' and no business or transaction shall in any way be in violation to the injunction of
Islam. Before undertaking any such business as contemplated herein the precise nature of the
business as well as the arrangements and instruments through which the business will be
undertaken shall be supplied and submitted to the Religious Board for its approval.

7.9.2. GENERAL

a. The directors of the Modaraba Company shall exercise strict vigilance over the business of the
Modaraba. All decisions will be made on sound business principles and based on the best
possible advice.

b. Suitably qualified and experienced personnel for the Modaraba will be engaged by the Modaraba
Company who will bring with them knowledge and expertise in credit assessment and marketing.

c. Business and investment decisions shall be judiciously based on thorough analysis and studies,
scope of future prospects in the light of cash flow, market, operations, business projections and
environment considerations, as well as the management of enterprise.

d. In making financial investments the risks will be minimized through diversification of the portfolio.

e. A separate bank account will be maintained by the Modaraba Company in respect of the
Modaraba. This will be operated by authorized directors and officers of the Modaraba Company.

f. Collection accounts for subscription towards the Modaraba Certificates will be operated jointly
by two authorized directors/officers of the Modaraba Company.

g. Business transactions shall be conducted in accordance with the applicable laws and regulations
in Pakistan but no transactions will be entered into which are in any manner in conflict with
injunctions of Islam.
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7.9.3. COMPLIANCE WITH PRUDENTIAL REGULATIONS

The chief executive and directors of the Modaraba Company will ensure that the business transactions
undertaken by the Modaraba are in compliance with the Prudential Regulations for Modarabas (as
amended from time to time) issued by the SECP.

7.9.4. Compliance with Code of Corporate Governance

The Modaraba will ensure compliance of all the requirements applicable to it under the “Code of
Corporate Governance” (CCG) immediately upon listing on the Karachi Stock Exchange Limited.

7.10. INTEREST OF THE MODARABA COMPANY, ASSOCIATED CONCERNS ITS DIRECTORS AND
OFFICERS

The Modaraba Company is interested to the extent of its capital investment in the Modaraba, in
management fee to the extent of 10% of the net annual profits of the Modaraba and reimbursement
of expenses incurred by it on behalf of the Modaraba. The directors may also be deemed to be
interested in the dividends payable on certificates of Awwal Modaraba that may be acquired by them.

The Modaraba Company is majority owned by Pak Brunei and the directors of the Modaraba Company
are also employees of Pak Brunei.

The chief executive or directors appointed to work as full time in the management committee of the
Modaraba will be paid remuneration according to the terms of their appointment. No other directors,
except for other executive directors working full or part time in the Modaraba Company, shall be
entitled to a monthly remuneration. However all other directors will be entitled to the fees payable
for attending meeting of the board of directors.

7.11. BENEFITS TO PROMOTORS AND OFFICERS

No amount or benefit has been paid or given or is intended to be paid or given to any promoter,
director or to any officer of the Modaraba Company from the funds of Modaraba.

7.12. PENAL PROVISIONS

The provisions of section 31 and 32 of the Modaraba Ordinance shall ipso facto apply to the
Modaraba Management Company, its chief executive and directors for contravening the
contents of this Prospectus.
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8. MISCELLANEOUS

8.1. NAME OF MODARABA

AWWAL MODARABA

8.2. PRINCIPAL PLACE OF BUSINESS

6th Floor, Horizon Vista, Plot No. Commercial - 10, Block No 4, Scheme No. 5, Clifton, Karachi.
Phone No. 021 - 35839917
Facsimile No. 021 - 35370873

8.3. MODARABA COMPANY & ITS REGISTERED OFFICE

Awwal Modaraba Management Limited,
6th Floor, Horizon Vista, Plot No. Commercial - 10, Block No 4, Scheme No. 5, Clifton, Karachi.
Phone No. 021 - 35839917
Facsimile No. 021 - 35370873

8.4. BANKERS TO THE MODARABA 

Habib Bank Limited
Soneri Bank Limited

8.5. BANKERS TO THE MODARABA COMPANY

Habib Bank Limited
Soneri Bank Limited

8.6. BANKERS TO THE ISSUE

Habib Bank Limited
MCB Bank Limited
Allied Bank Limited
Bank Islami Pakistan Limited
Soneri Bank Limited
NIB Bank Limited
JS Bank Limited
Meezan Bank Limited

8.7. AUDITORS TO THE MODARABA MANAGEMENT COMPANY

Ernst & Young Ford Rhodes Sidat Hyder, Chartered Accountants
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8.8. AUDITORS TO THE MODARABA

KPMG Taseer Hadi & Co. Chartered Accountants

8.9. LEGAL ADVISOR OF MODARABA COMPANY

Liaquat Merchant Associates

8.10. COMPUTER BALLOTTERS AND SHARES REGISTRAR

THK Associates (Pvt) Limited

8.11. MATERIAL CONTRACTS

8.11.1. Vendors and/or Sponsors

Service Level Agreement

Service level agreement dated 30th day of September 2015 between Management Company and
Pak Brunei Investment Company Ltd.

Pak Brunei will provide certain support services like administration, human resource, information
technology to its wholly owned subsidiaries. As the Modaraba Management Company is a wholly
owned subsidiary of Pak Brunei that will manage the Modaraba Fund, Pak Brunei will extend such
services to the Modaraba Management Company and the Modaraba Fund. PBIC will charge cost
of services as per agreed percentage. This will help the Modaraba to reduce its operating costs and
increase returns to the certificate holders.

8.11.2. Underwriting Agreements

Underwriting Agreement for the present issue of Rs. 250,000,000 (Rupees two hundred fifty million)
have been entered into between the Modaraba Company and Underwriters as under:

Name of Underwriters
No. of

Certificates
Amount

(Rs.)
Date of

Agreement

1 Pearl Securities Limited 15,000,000 150,000,000 29-09-2015

2 Arif Habib Limited 10,000,000 100,000,000 29-09-2015

Total 25,000,000 250,000,000

8.12. INSPECTION OF DOCUMENTS AND CONTRACTS

Copies of Memorandum and Articles of Association of the Management Company, the Registration
Certificate, the Religious Board Certificate, Registrar’s permission to float the Modaraba, the Auditors
Certificates, copies of the agreements referred to in this prospectus may be inspected during the
usual business hours on any working day at the Registered Office of the Management Company
from the date of publication of this prospectus till the closing of the subscription list.
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8.13. CERTIFICATE OF RELIGIOUS BOARD

The Religious Board constituted under Section 9 of the Modaraba Ordinance has certified that the
business proposed to be undertaken by Awwal Modaraba as per the draft prospectus submitted by
Awwal Modaraba Management Limited is not opposed to the injunctions of Islam. The Registrar
Modaraba after obtaining the Certificate from Religious Board had issued Modaraba Authorization
Certificate with certain conditions as defined in para 1.7 of this prospectus.

8.14. FULFILLMENT OF THE REQUIREMENTS OF VARIOUS CLAUSES OF FOURTH SCHEDULE
OF THE MODARABA COMPANIES AND MODARABA RULES, 1981

It is hereby stated that under clause 18 of the fourth Schedule of the Modaraba Rules, no certificate
has been issued or agreed to be issued by the Modaraba, otherwise than in cash. As required under
Clause 19, 20 & 26 of the said schedule, it is clarified that no property has so far been purchased
or is proposed to be purchased or acquired and that no business has so far been carried out by the
Modaraba. It is also confirmed that no amount has been paid or benefit given to the Modaraba
Company. The requirements of Clauses 21 through 25 of the Fourth Schedule under reference,
have been suitably dealt.

8.15 VENDORS

The Modaraba has no Vendors in term of clause 12 of Part 1 of the Second Schedule of the
Companies Ordinance.

8.16 SUBSIDIARY COMPANIES

The Modaraba has no subsidiary company.

8.17 FINANCIAL YEAR

Financial year of the Awwal Modaraba will be from July 01 to June 30.

8.18 MEMORANDUM OF ASSOCIATION

The Memorandum of Association, inter alia, contains the objects for which the Management Company
was incorporated and the business which the Management Company is authorized to undertake.
A copy of the Memorandum of Association is annexed to this Prospectus and will be attached with
every issue of the Prospectus except the one that is released in newspapers as advertisement.

8.19 INVESTMENT IN ASSOCIATED COMPANIES UNDER SECTION 208 OF THE COMPANIES
ORDINANCE

There is no investment of the Modaraba in any of its associated company.

8.20 REVALUATION OF ASSETS

The Modaraba has not re-valued any of its assets and no such provisions have been made in the
accounts.

8.21 CAPITALIZATION

The Modaraba has not capitalized any of its reserves.
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Given under the Common Seal of the Company  Director

this _______ day of _________ Director

9. PATTERN OF THE MODARABA CERTIFICATE

AWWAL MODARABA

MANAGED BY

AWWAL MODARABA MANAGEMENT LIMITED

AUTHORIZED MODARABA FUND RS. 1,000,000,000

DIVIDED INTO 100,000,000 CERTIFICATES OF RS. 10 EACH

This is to certify that ________________________________________________ is / are the registered
holder (s) of

           *** FIVE HUNDRED ***

fully paid Modaraba Certificates of Rs.10/- each numbered as below in AWWAL MODARABA  subject
to the terms of the prospectus.

Father’s / Husband’s Name

Address

(name)

 No. of Certificates.
(inclusive)

Folio No. Certificate No. Distinctive Nos.
From - To
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10. APPLICATION AND ALLOTMENT INSTRUCTIONS

GENERAL INSTRUCTIONS

10.1 Eligible investors include:
a) Pakistani citizens resident in or outside Pakistan or Persons holding two nationalities including

Pakistani nationality;
b) Foreign Nationals whether living in or outside Pakistan;
c) Companies, bodies corporate or other legal entities incorporated or established in or  

outside Pakistan (to the extent permitted by their constitutive documents and existing 
regulations, as the case may be);

d) Mutual Funds, Provident/pension/gratuity funds/trusts, (subject to the terms of the Trust Deed
and existing regulations); and

e) Branches in Pakistan of companies and bodies corporate incorporated outside 
Pakistan.

10.2 APPLICATION MUST BE MADE ON THE COMMISSION’S APPROVED APPLICATION FORM OR
A LEGIBLE PHOTOCOPY THEREOF ON A PAPER OF A4 SIZE WEIGHING ATLEAST 62 GM.

10.3 Copies of this Prospectus and applications forms can be obtained from members of Karachi Stock
Exchange, the Bankers to the Issue and their Branches, the Lead Managers and the registered office
of the company. The Prospectus and the Application Form Can also be downloaded from the following
website: www.awwal.com.pk.

10.4 The applicants opting for scripless form of certificates are required to complete the relevant sections
of the application. In accordance with the provisions of the Central Depositories Act, 1997 and the
CDCPL Regulations, credit of such certificates is allowed ONLY in the applicant’s own CDC account.
In case of discrepancy between the information provided in the Application Form and the information
already held by the CDS, the Company reserves the right to issue certificates in physical form.

10.5 Names and addresses must be written in full block letters, in English, and should not be abbreviated.

10.6 All applications must bear the name and signature corresponding with that recorded with the applicant’s
banker. In case of difference of signature with the bank and Computerized National Identity Card
(CNIC) or National Identity Card for Overseas (NICOP) or Passport both the signatures should be
affixed on the application form.

10.7 APPLICATIONS MADE BY INDIVIDUAL INVESTORS

(i) In case of individual investors, an attested photocopy of the CNIC (in case of resident
Pakistanis)/NICOP or Passport (in case of non-resident Pakistanis) as the case may be, should
be enclosed and the number of CNIC/NICOP/Passport should be written against the name of
the applicant. Copies of these documents can be attested by any Federal/Provincial Government
gazette officer, councilor, oath Commissioner or Head Master of High School or bank manager
in the country of applicant’s residence.

(ii) Original CNIC/NICOP/Passport, along with one attested photocopy, must be produced for
verification to the Banker to the issue and the applicant’s banker (if different from the Banker
to the issue) at the time of presenting an application. The attested photocopy will, after verification,
be retained by the branch along with the application.
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10.8 APPLICATIONS MADE BY INSTITUTIONAL INVESTORS

i. Applications made by companies, corporate bodies, mutual funds, provident/pension/gratuity
funds/trusts and other legal entities must be accompanied by an attested photocopy of their
memorandum and articles of association or equivalent instrument/document. Where applications
are made by virtue of power of attorney, the same should also be submitted along with the
application. Any federal/provincial government gazette officer, counsellor, bank manager, oath
Commissioner and head master of high school in the country of applicant’s residence can attest
copies of such documents.

ii. Attested photocopies of the documents mentioned in paragraph 10.8(i) must be produced for
verification to the Banker to the Issue and the applicant’s banker (if different from the banker
to the issue) at the time of presenting the application. The attested copies, will after verification,
be retained by the bank branch along with the application.

10.9 Only one application will be accepted against each account, however, in case of joint accounts, one
application may be submitted in the name of each joint account holders.

10.10 Joint applications in name of more than two persons will not be accepted. In case of joint application
each applicant must sign the application form and submit attested copies of their CNICs/NICOP/Passports.
The certificates will be dispatched to the person whose name appears first on the application form
while in case of CDCs, it will be credited to the CDS account mentioned on the face of form and where
any amount is refundable, in whole or in part, the same will be refunded by cheque or other means
by post, or through the bank where the application was submitted, to the person named first on the
application form, without interest, profit, or return. Please note that application will be considered as
a single application for the purpose of allotment of certificates.

10.11 Subscription money must be paid by cheque drawn on applicants own bank account or pay order/bank
draft/ or by transfer of funds payable/transfer to one of the Bankers to the Issue in favor of “A/C
INITIAL PUBLIC OFFERING OF AWWAL MODARABA ” and crossed “A/C PAYEE ONLY ” .

10.12 For the application made through pay order/bank draft, it would be permissible for a Banker to the
Issue to deduct the bank charges while making refund of subscription money to unsuccessful applicants
through pay order/bank draft individually for each application.

10.13 The applicant should have at least one bank account with any of the commercial banks. The
applicants not having a bank account at all (non-account holders) are not allowed to submit
application for subscription of certificates.

10.14 Applications are not to be made by minors and/or persons of unsound mind.

10.15 Applicants should ensure that the bank branch, to which the application is submitted, completes the
relevant portion of the application form.

10.16 Applicants should retain the bottom portion of their application forms as provisional acknowledgment
of submission of their applications. This should not be construed as an acceptance of the application
or a guarantee that the applicant will be allotted the number of certificates for which the application
has been made.
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10.17 Making of any false statements in the application or willfully embodying incorrect information
therein shall make the application fictitious and the applicant or the bank shall be liable for
legal action.

10.18 Banker to the issue are prohibited to recover any charges from the subscribers for collecting subscription
applications. Hence, the applicants are advised not to pay any extra charges to the Bankers to the
issue.

10.19 It would be permissible for a Banker to the issue to refund subscription money to unsuccessful
applicants having an account in its bank by crediting such account instead of remitting the same by
cheque, pay order or bank draft, applicants should, therefore, not fail to give their bank account
numbers.

10.20 Submission of false and fictitious applications  is prohibited and such Application Money may
be forfeited  under section 87(8) of Securities Act, 2015.

10.21 ADDITIONAL INSTRUCTIONS FOR FOREIGN/ NON RESIDENT INVESTORS

I. In case of Foreign investors that are not individuals, applications must be accompanied with
a letter on applicant’s letterhead stating the legal status of the applicant, place of incorporation
and operations and line of business. A copy of Memorandum of Association or equivalent
document should also be enclosed, if available. Where applications are made by virtue of
Power of Attorney, the same must be lodged with the application. Copies of these documents
can be attested by the Bank Manager in the country of applicant’s residence.

II. Applicants may also subscribe using their special convertible rupee account (SCRA) as set out
under the State Bank of Pakistan’s Foreign Exchange Manual.

10.22 BASIS OF ALLOTMENT

I. The basis and conditions of transfer of certificates to the General Public shall be as follows:

a) The minimum amount of application for subscription of 500 certificates is PKR 5,000/- (Issue
Price x 500 certificates) Application for certificates below the respective amounts mentioned
in this paragraph shall not be entertained.

b) Application of certificates must be made for 500 certificates or in multiple thereof only. Applications,
which are neither 500 certificates nor for multiple thereof, shall be rejected.

c) Allotment/ transfer of certificates to successful applicants shall be made in accordance with
the allotment criteria/ instructions disclosed in the Prospectus

d) The allotment of certificates shall be subject to scrutiny of applications in accordance with the
criteria disclosed in the Prospectus and / the instructions by the Securities and Exchange
Commission of Pakistan

e) Applications, which do not meet the above requirements, or applications which are incomplete
will be rejected. The applicants are, therefore, required to fill in all the data fields in the application
form.

f) The Modaraba Company will dispatch certificates to successful applicants through their Bankers
to the issue or credit the respective CDS accounts of successful applicants (as the case may
be).
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10.24 CODE OF OCCUPATIONS

Code No.

01.

02.

03.

04.

05.

Occupation

Business

Business Executive

Service

Housewife

Household

Code No.

06.

07.

08.

09.

10.

Occupation

Professional

Student

Agriculturist

Industrialist

Other

10.23 CODE OF BANKERS TO THE ISSUE

Code No. Bank

01. Habib Bank Limited

02. MCB Bank Limited

03. Allied Bank Limited

04. Bank Islami Pakistan Limited

05. Soneri Bank Limited

06. NIB Bank Limited

07. JS Bank Limited

08. Meezan Bank Limited

10.25 NATIONALITY CODE

Code No.

001

002

003

004

005

Name of Country

U.S.A.

U.K.

U.A.E.

K.S.A.

Oman

Code No.

006

007

008

009

Name of Country

Bangladesh

China

Bahrain

Other
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11. SIGNATORIES TO THE PROSPECTUS

-sd-

________________________

Mr. Karim Hatim, CEO

-sd-

________________________

Mr. Abdul Hafeez, Director

-sd-

________________________

Mr. Ahmed Ateeq, Director

-sd-

________________________

Mr. Abdul Jaleel Shaikh, Director

-sd-

________________________

Mr. Saiyid Najam Rizvi, Director

-sd-

________________________

Ms. Ayesha Aziz, Director

Signed by the above in the presence of witnesses:

-sd- -sd-

______________________________ __________________________________

Mr.Syed Askary Haider Rizvi Mr. Hasan Tariq

Company Secretary Pak Brunei Investment Company Limited

Dated: 01 September 2015

Karachi.
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12. MEMORANDUM OF ASSOCIATION OF AWWAL MODARABA MANAGEMENT
LIMITED

I. The name of the Company is "AWWAL MODARABA MANAGEMENT LIMITED”.

II. The Registered Office of the Company will be situated in the Province of Sindh.

III. The objects for which the Company is established are:

1. To carry on the business of modaraba floatation and management in Pakistan and to initiate,
sponsor, promote, float, organize, manage, administer and operate modaraba companies,
modaraba funds, multipurpose and specific purpose modaraba and modarabas of all types and
description, musharikas, musharika funds, mutual funds, unit trusts and other similar concerns
and businesses either in syndicates or otherwise subject to approval of the members of the
Company from time to time resolve by Special Resolution (hereinafter referred to as the
“Business”) .

2. To invest or participate in and to collaborate or cooperate with any modaraba company, modaraba
fund and other similar concerns either in syndicates or otherwise.

3. To acquire on-going businesses and hold in the name of the Company investments in shares,
stock, musharakah certificates, term finance certificates, unit trust certificates, mutual fund
certificates, open end and close end funds, debentures, debenture stock, bonds, obligations
and securities issued or guaranteed by any company, Government, public body or authority,
supreme, municipal, local or otherwise whether in Pakistan or elsewhere and vary such
investments provided that riba is not involved in any form whatsoever.

4. For the purposes of achieving the above objects, the company is authorized:-

1) To amalgamate or merge with or to absorb, take over or manage any other company
having any of the objects primarily similar to those of this company.

2) To amalgamate, merge, absorb, take over or manage any modaraba company, modaraba
fund or any other similar concern either under the management of this Company or of
any other concern or company.

3) To assist, cooperate, collaborate or participate under any financial management, joint
venture or other arrangement with any modaraba company, modaraba fund, or any other
similar concern either under the management of this Company or of any other concern
or company.

4) To transact and carry on modaraba management business and to function as a management
company to any modaraba and for that purpose to appoint and remunerate any Directors,
Secretary, Accountants, legal Advisors, consultants or other experts and agents.

5) To purchase, acquire or take over directly or indirectly wholly either for the purpose of
retaining or resale any other modaraba company, modaraba fund or any other similar
concern subject to the registration as modaraba company by the competent authority.

6) To sell, dispose of, divest, exchange, transfer or terminate in any mode and at any time
whatsoever wholly or partly the interest of the Company in any company or modaraba
company, modaraba fund or any other similar concern.
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7) Without prejudice to each of the foregoing or subsequent clauses or in any way restricting
the scope thereof generally to perform or carry on the business of a modaraba company,
modaraba fund or other similar concern.

8) To sell or dispose of the undertaking, property, assets, rights and effects of the Company
or any part thereof for such consideration as the Company may think fit and in particular
for stocks, shares, or securities of any other company except doing banking, investment
or any other unlawful business.

9) To buy or take on lease or otherwise acquire any assets and property (both moveable
and immoveable) concerning the business of the Company.

10) To pay for any property or business or service rendered or to be rendered or any purpose
in cash or by bills of the Company or by shares, or bonds, modaraba certificates, or other
securities or acknowledgements of the Company by one or more of them or otherwise.

11) To sell, improve, manage, develop, exchange, mortgage, redeem, dispose of, turn to
account or otherwise deal with all or any part of the property of the Company.

12) To remunerate any person, firm or company for services rendered or to be rendered in
placing or assisting to place or guaranteeing the placing of any shares, modaraba
certificates, participation term certificates or other securities of the Company or in or
about the promotion of the Company or conduct of the Company’s business.

13) To pay all costs, charges and expenses of and incidental to the promotion and registration
of the Company including government registration fees and stamp duties.

14) To subscribe or guarantee money to or for any national, charitable, benevolent, public
general or useful objects or to or for any exhibition.

15) To grant pensions, gratuities and allowances to any employees or ex-employees of the
Company or any dependants or connections of such persons and to establish and support
and to aid in the establishment and support of associations, institutions, funds, trusts
and conveniences calculated to benefit any such persons or otherwise advance the
interest of the Company or its members.

16) To promote, conduct, manage, contribute to or otherwise assist in any arrangements for
sharing profits, union of interest, cooperation or other schemes for the benefits of the
employees or ex-employees of the Company and to pay gratuity, pension, bonus, extra
remuneration or compensation of any kind to any contractor, officers, servant or workmen
or other employees of the Company as the Company or its Directors may from time to
time think fit.

17) To sell, manage, improve, develop, mortgage, let, sublet, or otherwise turn to account,
dispose of, or deal with all or any part of the real or immovable and personal or moveable
property of the company whenever and however required.

18) To take or concur in taking all such steps and proceedings as may be considered or
calculated to uphold and support the credit of the company and to obtain and justify
public confidence.

19) To engage, employ, hire, suspend, terminate, dismiss, lay off workers, clerks, officers,
technicians, consultants, advisers and such other personnel as may be considered
necessary and to remunerate them either in cash or in kind with or without pre-requisite
on hourly, daily, weekly, fortnightly, monthly annually or contract or output basis and to
pay allowances, overtime, incentives, rewards, bonus, gratuities, pension in any form
whatsoever.
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20) To engage or appoint or obtain service from consultants, advisers, architects, engineers,
technicians, advocates, lawyers, solicitors, attorneys, agents, brokers, doctors,
professions/specialists on such terms and conditions as may be deemed suitable.

21) To enter into institute prosecute, defend, satisfy or compromise any legal arbitration or
other proceedings before any forum, courts, tribunals, bodies, boards authorities and
other agencies in Pakistan or elsewhere, to pay satisfy or compromise any claims made
against the Company which it may seem expedient to pay, satisfy or compromise
notwithstanding that the same may not be valid in law.

22) To take measures for the safe custody, defence and protection of the Company’s interests,
assets, moveable and immovable properties, records, documents belongings and
manpower.

23) To do all such other things as may be considered to be incidental or conducive to the
attainment of the above objects or any of them.

24) To act as nominee or agent either solely or jointly for any person or persons, company,
corporation, government state or province or of any municipal or other authority or public
body.

25) Notwithstanding anything stated in the object clause nothing herein contained shall
authorize the Company to engage in any business or enterprise or enter into any
transaction or invest in any venture the activities of which are contrary to the Injections
of Islam/Shariah or which involves the element of Riba.

5. It is, hereby, undertaken that the Company shall not engage in banking business or Forex,
illegal brokerage, or any business of investment company or non-banking finance company
or insurance or leasing or business of managing agency or in any unlawful business and that
nothing contained in the object clauses shall be so construed to entitle it to engage in such
business directly or indirectly and the Company shall not launch multi-level marketing (MLM),
Pyramid and Ponzi schemes.

6. The company shall not:

a. engage in any business which is of the same nature and competes with the business
to be carried on by a modaraba floated or controlled by it.

b. seek or obtain funds/deposit under any form or mode from any individuals or general
public, except with the prior written approval of the Securities and Exchange Commission
of Pakistan.

7. Notwithstanding anything stated in any object clause, the company shall obtain such other
approval or license from Competent Authority, as may be required under any law or the time
being in force, to undertake a particular business.

IV. The liability of the members is limited.

V. The authorized capital of the company is Rs.300,000,000/- (Rupees Three Hundred million only)
divided into Thirty million ordinary shares of Rs. 10 each with power to enhance, reduce or consolidate
the share capital and to divide the shares of the company into different classes and kinds subject to
the provisions of the Companies Ordinance, 1984.
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The Directors,
AWWAL MODARABA MANAGEMENT LIMITED
6th Floor, Horizon Vista,
Plot No. Commercial 10,
Block No 4, Scheme No. 5,
Clifton, Karachi - Pakistan.

a) b)

4) ALL DETAILS MUST BE WRITTEN IN B L O C       K - L E T T E R S

Signature (s)

a) Name in Full (as per CNIC)

Please TickMr. Ms. Mrs Co.

Corporate Business Letter enclosed

Occupation Code

Bank Name
Muslim

No Nationality Code

Identity Number(CNIC/  Passport/
Registration No.)

Yes

Full Address

Phone No., if any

Date of Issue of Passport

Additional Information - For Non-Resident Pakistanies and Foreign Investors Only

Place of Issue of Passport

b)Name in Full(as per CNIC)

Country of Residence

5) FOR JOINT HOLDER, IF ANY

Branch Name & Address

Identity Number (CNIC/ Passport/
Registration  No.)

Non Muslim

     Please Tick

Bank Account No.

Mr. Ms. Mrs Co.

Father's/Husband's Name
(as per CNIC)

a)

b)

SPECIMEN SIGNATURE (S)

Bank’s Authorized Signatory
Bank’s Rubber Stamp

Branch Code

SPECIMEN SIGNATURE (S) OF THE APPLICANT

IMPORTANT: (i) This slip must be retained by the Applicant  ii) Please read instructions provided with this application

Date of Receipt
Signature & Rubber Stamp of

Receiving Bank

--------------------------------------------------------------------------------
Banker's to the Offer: Provisional acknowledgement of application for Certificates of  AWWAL MODARABA
Received from Mr/Ms/Mrs. __________________________________________  application for ______________ Certificates .

Name of Bank

(TO BE FILLED IN BY THE APPLICANT’S BANKER)
6.)It iscertifiedthattheabove-mentionedapplicant(s) is/aremaintainingaccountnumberasmentionedaboveatthisbankbranchandhis/her/theirparticularsandsignature(s)arecorrectandverifiedasper
thebank'srecordandthierCNIC/Passport.It is furthercertifiedthat onlyoneapplicationhasbeenmadein thenameof theaboveaccountholderthroughthisbranch.Wealsoconfirmthattheoriginal
CNIC/Passport has been seen by us.
Note:In casethe subscription moneyis paid througha bankotherthanthe bankersto the offer (throughpayorderor bankdraft),this certificationshallbe providedby the managerof the bankwherethe applicant
maintains his/her bank account.

NAME OF THE APPLICANT IN BLOCK LETTERS (AS PER CNIC)

Application Serial No.

3) DECLARATION

SUB ACCOUNT NUMBER HOUSE A/C NO.
CDC PARTICIPANT /

ACCOUNT HOLDER ID

 AWWAL MODARABA

For the applicant(s) opting for credit of their account in the Central Depository Company of Pakistan Limited
(Refer to instruction No.4 on the reverse hereof)

APPLICATION FOR SUBSCRIPTION OF MODARABA CERTIFICATE

Resident 01
Non-resident 02

For Pakistanies

No of Certificates Applied For

2) I/We agree to accept the same or any smaller number of Certificates that may be allotted to me/us upon the terms as stated in the Offer for Sale Document. I/We authorize you to send
the Certificates to me/us pursuant to this application and if no Certificates or a smaller number of Certificates are allotted to me/us you are hereby authorized to return to me/us by cheque
or other means my/our application money for the amount of Certificates not delivered by post at my/our risk to the address written below, or to the Banker to the Offer through which I /we
have submitted this application.

1) I/We apply for the following number of Ordinary Certificates for Rs._____/- for the value indicated below: Banker's Stamp

Application Serial No.

Branch Code

Fo
r B

an
ke

rs

Bank Code

KSE 01 LSE 02 ISE 03

Broker’s Stamp & Code

Fo
r B

ro
ke

rs

Code

INVESTMENT IN SECURITIES IS A HIGHLY RISKY BUSINESS. INVESTORS ARE, THEREFORE, ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THE PROSPECTUS ESPECIALLY THE RISK FACTORS BEFORE
MAKING ANY INVESTMENT DECISION.

Cheque / Demand Draft / Pay Order No.Amount Payable in PKR

OR

SERVICES ID
CDC INVESTOR ACCOUNT  NO.

CDC INVESTOR ACCOUNT

IN THE SPACES PROVIDED, LEGIBLY  IN BLACK PEN

CDCCertificate/Certificates Delivery/Credit Options (Please Tick One) Physical

I/We declare that; i) I am/we are national(s) of _____________; ii) I am/We are not minor(s); iii) I/We have not made nor have I/we instructed any other person substitution (s) to make any other application(s) in my/our name(s) or in the
name of any other person on my/our behalf or in any fictitious name; iv) I/We agree to abide by the instructions provided with this application and in case of any information given herein being incorrect I/we understand that I/we shall not
be entitled to the allotment of Certificate/Certificates if successful rather the application money shall be liable to confiscation if this declaration proves to be incorrect at anytime.
Yours faithfully,

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS AN OFFENCE UNDER SECTION 87|7) OF THE SECURITIES ACT, 2015
AND SUCH APPLICATIONS'  MONEY MAY BE FOREFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015

For investor education please visit www.jamapurji.pk

Jama Punji is an Investor Education Initiative of the

Securities & Exchange Commission of Pakistan

SUBSCRIPTION DATES

during banking hours
From 4th January 2016 to 5th January 2016




